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KADANT INC.

Item 1.01 Entry into a Material Definitive Agreement.

On November 30, 2022, Kadant Inc. (the “Company”) entered into a Sixth Amendment to Amended and Restated Credit Agreement (the “Sixth
Amendment”) with certain of its subsidiaries party thereto, the several banks and other financial institutions party thereto, Citizens Bank, N.A., as
administrative agent, and Citizens Bank, N.A., as multicurrency administrative agent. The Sixth Amendment amends the Amended and Restated Credit
Agreement dated as of March 1, 2017 by and among the Company, certain of its subsidiaries party thereto, the several banks and other financial institutions
from time to time party thereto, Citizens Bank, N.A., as administrative agent, and Citizens Bank, N.A., as multicurrency administrative agent, as amended
by that certain First Amendment to Amended and Restated Credit Agreement and Limited Consent dated as of May 24, 2017, that certain Limited Consent
dated as of December 9, 2018, that certain Second Amendment to Amended and Restated Credit Agreement dated as of December 14, 2018, that certain
Third Amendment to Amended and Restated Credit Agreement dated as of March 16, 2020, that certain Fourth Amendment to Amended and Restated
Credit Agreement dated as of May 4, 2021, and that certain Fifth Amendment to Amended and Restated Credit Agreement dated as of December 9, 2021
(collectively, the “Existing Credit Agreement”).

Pursuant to the Sixth Amendment, the Existing Credit Agreement was amended to, among other changes, (i) extend the maturity date of the
unsecured credit facility to the date that is five years after the effective date of the Sixth Amendment, or November 30, 2027, (ii) replace the LIBOR
interest rate provisions with interest rate provisions based on a forward-looking term rate based on the secured overnight financing rate plus a 10 basis
point credit spread adjustment, (iii) provide additional flexibility for the Company via increased basket sizes applicable to certain of the negative covenants
and an ability to net up to $50 million of unrestricted cash from the consolidated leverage ratio calculation, (iv) increase the uncommitted incremental
borrowing facility from $150 million to $200 million and (v) permit the maximum consolidated leverage ratio under the financial condition covenant to be
increased from 3.75 to 1.00 to 4.25 to 1.00 for the fiscal quarter during which a material acquisition occurs and for the three fiscal quarters thereafter.

The foregoing description of the Sixth Amendment does not purport to be a complete statement of the parties’ rights thereunder and is qualified in
its entirety by reference to the full text of the Sixth Amendment, which will be filed as an exhibit to Kadant's Annual Report on Form 10-K for the fiscal
year ending December 31, 2022 with the Securities and Exchange Commission.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The information set forth in Item 1.01 above with respect to the Sixth Amendment is incorporated herein by reference.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this report to be signed on its
behalf by the undersigned hereunto duly authorized.

KADANT INC.

Date: December 1, 2022                  By: /s/ Michael J. McKenney
Michael J. McKenney
Executive Vice President and Chief Financial Officer


